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I think we are a long way from being able to meet that demand. And smoking rates fell 9 percentage points
between and and, as reported last year, drinking during pregnancy halved between and  So often the services
offered are reduced. At the same time, we would then, with agreement with the states, withdraw from a
number of the grants programs we have, so that from the Federal Budget's point of view, the outcome would
be, would net off, so that we would not be, we would be making fewer grants to the states but we would be
receiving less income tax ourselves, the states would be receiving the income tax to cover those
responsibilities. COAG agreed a Heads of Agreement for public hospitals funding from 1 July to 30 June prior
to considering longer-term arrangements. It controls the purse strings, has the greatest capacity to impose its
will and no deal can be reached without it. This is where COAG comes in. Officials told the committee that
work continued on a variety of tax options leading up to COAG. The material that was in our briefing
regarding income tax sharing covered the full sweep of national partnerships and specific-purpose payments in
terms of what the Commonwealth currently provides to the states and what that funding is for. As a result,
major problems can cut across government programs at all levels. This results in ongoing arguments,
negotiations and duplication in administration. Professor Brian Owler, President of the AMA, told the
committee: So the AMA has been very concerned about the funding formula that was put forward in the
budgetâ€”basically, CPI and population as the formula for funding public hospitals. While COAG has
achieved some significant reforms, the momentum of the early days of the Rudd government seems to have
faded. We are a federation in Australia, some people say we shouldn't be but we are and we always will be in
my judgement. So I think those broader parameters were things that still needed to be settled, but the broad
concept and the idea was what was going to be raised with the premiers at COAG. For instance, Indigenous
child mortality rates have fallen significantly over the longer term â€” down 35 per cent between and  In
particular, public education advocates believe that because the system uses the average costs of public
education as its base, every win for public education flows to non-government schools and public education
can never make up ground. The committee finds it astounding that a reform of this magnitude would be put to
COAG without papers being provided. Growth in Commonwealth funding is capped at 6. Currently, COAG
waxes and wanes in line with the political commitment of the federal government. Leaders agreed to consider
proposals to share personal income tax revenue with the states to: provide them access to a broad revenue base
that grows in line with the economy; reduce the number of tied Commonwealth grants to the states, providing
them with greater autonomy and reducing administrative burden; and create flexibility for states to meet their
ongoing expenditure needs. Finally, COAG must become more transparent and accountable. He called for a
number of sensible reforms, some of which have also been supported over several years by the Business
Council of Australia. But while COAG is more important than ever before, its effectiveness is increasingly
being called into question. The States will be expected to continue contributing to these arrangements at their
expense. This did not include modelling but only 'analysis and data information', drawing on information from
the Treasury and the Department of Finance. Clearly this method of back casting, where the figures are sort of
revisedâ€”usually downwardsâ€”does create a level of opaqueness to how the national efficient price is
calculated. One is that, as you would be aware, there have been ongoing discussions in the context of the
Federation white paper around education funding more broadly and education arrangements. Despite broad
discussions around revenue sharing arrangements, this specific issue was not discussed at the 15 December
COAG meeting. Mr Yeaman elaborated: When the Prime Minister used education as an example in the media
interview, we took that as him using that as an example of those kinds of choices that would need to be made
across all of the areas. It found that the processes undertaken to raise and consult on this issue with the states
and territories and the scant work undertaken within the government did not match the government rhetoric
about its importance. But more than this, there is a view we need to move beyond addressing inequalities in
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education, employment and health and ask what needs to be done to create a thriving and prosperous
environment in which Aboriginal and Torres Strait Islander people can choose to pursue the lives they value
for themselves, their families and their communities. As the government said, these proposals will be set out in
next week's budget. Taxation 1. The most persistent and deeply felt criticism of the system has arisen not
because of the way the SES formula distributes funds between non-government schools but because of its
perceived injustice to government schools. A way to solve this problem would be to give the states and
territories a proportion of personal income tax - rather than demanding money from Canberra they would be
raising money themselves and be accountable to their own voters. COAG should jettison its ad hoc,
unpredictable schedule in favour of meeting twice each year, with others convened as required.


